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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Southern California Gas Company to
Establish Regulatory Authority Over the Access | Application 04-08-018
for Natural Gas Provided by California Gas (Filed August 16, 2004)
Producers.

SCOPING MEMO AND RULING OF THE ASSIGNED COMMISSIONER
AND ADMINISTRATIVE LAW JUDGE

Summary
This scoping memo and ruling addresses the scope of issues to be

addressed in this proceeding, and the procedural schedule for resolving the
issues in this application. Evidentiary hearings will begin on December 8, 2005,
at 9:00 a.m., Commission Courtroom, State Office Building 505 Van Ness
Avenue, San Francisco, and shall continue each weekday thereafter through

December 14, 2005.

Background
Southern California Gas Company (SoCalGas) filed the above-captioned

application on August 16, 2004. SoCalGas’ application requests that the
Commission approve and establish the terms and conditions under which
California’s natural gas producers will be granted access to SoCalGas’
transmission system. SoCalGas and the California gas producers have in the past
entered into dozens of separate access agreements regarding California gas and

SoCalGas’ system. According to SoCalGas, these access agreements have

202182 -1-



A.04-08-018 GFB/JSW/sid

differed from SoCalGas’ interconnection and operational balancing agreements
(IOBA) with interstate gas suppliers, especially with respect to the imbalance and
cash-out provisions. SoCalGas’ application proposes “to replace all California
Access Agreements with a standard IOBA that would treat California producers
and all other suppliers to the utility alike in terms of access to the SoCalGas
system.” (Application, p. 3.)

Individual protests to the application were filed by ExxonMobil Gas &
Power Marketing Company (ExxonMobil), the Office of Ratepayer Advocates,
and the Southern California Generation Coalition. A joint protest was filed by
the Indicated Producers, California Independent Petroleum Association, and
Western States Petroleum Association (joint parties). SoCalGas filed a response
to the protests.

After the filing of the application, the joint parties and SoCalGas began
discussions about possibly resolving some or all of the issues in this proceeding.
These discussions have not yet resulted in any settlement or stipulation.

In the June 27, 2005 ruling of the assigned administrative law judge (ALJ),
a prehearing conference was noticed for August 17, 2005 to discuss the scope of
issues, the status of the negotiations, and a procedural schedule for resolving the

application.

Scope of Issues
At the prehearing conference, a preliminary scope of issues was identified.

The parties were provided an opportunity to discuss whether other issues should
be added to the scope of issues to be addressed in this proceeding. No additional
issues were identified, but parties did seek clarification about whether the details
of ExxonMobil’s existing access rights with SoCalGas should be explored in

Application (A.) 04-01-034 or in this proceeding. As a result of the comments at
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the prehearing conference regarding ExxonMobil’s access rights, that issue has
been refined as set forth below.

The following are the issues that will be addressed in this proceeding:

* What should be the terms and conditions of access to SoCalGas’
transmission system for California natural gas producers?

» Should the Commission approve the standard access agreement
that SoCalGas has proposed in its application?

» Should all of the existing California access agreements with
SoCalGas be replaced with a standard access agreement as they
expire or are terminated under their existing terms?

» Should the standard access agreement replace ExxonMobil’s
existing agreement with SoCalGas regarding supplies of gas from
Pacific Offshore Pipeline Company (POPCO) entering
SoCalGasGas’ system?!

As indicated in the June 27, 2005 ruling, and as discussed at the prehearing
conference, the parties have been meeting to discuss whether some or all of the
issues can be resolved without hearings. At this point, the parties believe that
hearings on some issues may be needed. For that reason, we have scheduled

evidentiary hearings as set forth in the next section.

Schedule
Evidentiary hearings on some or all of the issues identified above may be

needed. The evidentiary hearings will begin on December 8, 2005, at 9:00 a.m., at

1 The issue of whether hearings are needed to explore the details of ExxonMobil’s
POPCO arrangement with SoCalGas is an issue that should be taken up in A.04-01-034,
and not in this proceeding.
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the Commission Courtroom, State Office Building, 505 Van Ness Avenue,

San Francisco, and continue each weekday thereafter through December 14, 2005.
SoCalGas’ application was filed on August 16, 2004. Public Utilities Code

Section 1701.5 provides that in a ratesetting proceeding, the issues raised in the

scoping memo are to be resolved within 18 months of the date the scoping memo

is issued. Itis expected that this proceeding will be completed within the

18-month period as shown in the schedule below.

The following schedule shall be followed to resolve the issues in this

proceeding.

Event

Date

Scoping memo and ruling issued

August 30, 2005

Prepared testimony by all other
parties to be served

November 10, 2005

Prepared rebuttal testimony by all
parties to be served

December 1, 2005

Evidentiary hearings

December 8-9, 12-13 and 14, 2005 in
San Francisco. Start time at
9:00 a.m. on December 8, 2005

Opening briefs due

January 20, 2006 (tentative)

Reply briefs due and submission of
issues

February 3, 2006 (tentative)

Proposed decision issued

May 1, 2006 (tentative)

Comments of proposed decision

20 days from mailing of proposed
decision

Reply comments on proposed
decision

25 days from mailing of proposed
decision

Commission decision

June 1, 2006 (tentative)

In accordance with Rule 8 of the Commission’s Rules of Practice and

Procedure, any party requesting final oral argument before the Commission shall

make such a request on or before the first day of evidentiary hearings.
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Discovery
If discovery disputes arise between the parties, which cannot be resolved

by meeting and conferring, the parties should raise these disputes in accordance

with Resolution ALJ-164.

Service List
Attachment A of this ruling contains the new service list that shall be used

for this proceeding. This service list may be updated from time to time. The
latest version of the service list can be downloaded from the Commission’s web
site at www.cpuc.ca.gov.

The new electronic service rules shall apply to this proceeding.2 Anyone
serving documents in this proceeding shall follow Rules 2.3 and 2.3.1. Any
documents served on the assigned ALJ and the assigned Commissioner’s office

shall be by both e-mail and by delivery or mailing of a copy of the document.

Categorization of Proceeding
This application was preliminarily categorized as ratesetting in Resolution

ALJ-176-3138 on September 2, 2004. Today'’s ruling confirms that categorization.
Anyone who disagrees with this categorization must file an appeal of the
categorization no later than ten days after the date of this ruling. (See Rule 6.4.)
Since this ruling determines that this is a ratesetting proceeding and
evidentiary hearings will be held, ex parte communications are governed by

Rules 7 and 7.1.

2 Those on the service list who do not have an e-mail address shall be served by mail or
another method of delivery.
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The principal hearing officer for this proceeding shall be ALJ John S.
Wong.

Therefore, IT IS RULED that:

1. The scope of issues for this proceeding, and the schedule for resolving
these issues, are set forth in the body of this scoping memo and ruling.
a. Prepared intervenor testimony by all other parties, and prepared

rebuttal testimony by all parties, shall be served on November 10,
2005 and December 1, 2005, respectively.

b. Evidentiary hearings shall begin on December 8, 2005, at
9:00 a.m., at the Commission Courtroom, State Office Building,
505 Van Ness Avenue, San Francisco, and shall continue each
weekday thereafter through December 14, 2005.

2. This proceeding is categorized as ratesetting.

3. Discovery disputes shall use the procedures set forth in Resolution
ALJ-164.

4. Attachment A of this scoping memo and ruling shall serve as the service
list for this proceeding, which may be updated from time to time.

Dated August 30, 2005, at San Francisco, California.

/s/ GEOFFREY F. BROWN
Geoffrey F. Brown
Assigned Commissioner

/s/ JOHN S. WONG
John S. Wong
Administrative Law Judge
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CERTIFICATE OF SERVICE

| certify that | have by mail, and by electronic mail to the parties for whom
an electronic mail address has been provided, this day served a true copy of the
original attached Scoping Memo and Ruling of the Assigned Commissioner and
Administrative Law Judge on all parties of record in this proceeding or their
attorneys of record.

Dated August 30, 2005, at San Francisco, California.

/s/ FANNIE SID
Fannie Sid

NOTICE

Parties should notify the Process Office, Public Utilities
Commission, 505 Van Ness Avenue, Room 2000,

San Francisco, CA 94102, of any change of address to insure
that they continue to receive documents. You must indicate
the proceeding number on the service list on which your
name appears.
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The Commission’s policy is to schedule hearings (meetings,
workshops, etc.) in locations that are accessible to people
with disabilities. To verify that a particular location is
accessible, call: Calendar Clerk (415) 703-1203.

If specialized accommodations for the disabled are needed,
e.g., sign language interpreters, those making the
arrangements must call the Public Advisor at (415) 703-2074,
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TTY 1-866-836-7825 or (415) 703-5282 at least three working
days in advance of the event.



